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In a Nutshell 

Introduction

Thanks for your interest in Financial News Analyst. 

A financial news analyst reads and categorizes news stories from financial websites about a particular company.  The analysis for each story is catalogued by stock ticker using the FNA website and the toolbars which are explained below.

The classification of good and bad financial events is inevitably a subjective task. We provide you with a set of guidelines below, which serve as a starting point for what is good and what is bad news.   

Your first step is to sign up as a member of the site.

Next, choose the stocks that you would like to follow or trade.  Any stock that has between 20-200 articles monthly could be a stock that produces a prediction model with significant returns.
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How to find Financial News
Login to www.financialnewsanalyst.com.

Go to the Analyst Search link on the member’s navigation. Enter a stock’s ticker symbol, CY for example, and press the search button.

You will get a search result containing links to financial news stories for CY.  

[image: image3.png][ Ele Edt Vew Insert Fomat Tooks Table Window tep

S | Bl Edt Vew Go ookmarks Took Widow telp

1 @OQ @ Q [ betpsfiwnmy Financiainewsanalyst.comidatafanalyst_search.php

P .8 | 4 Home G Rado []Netscape Q| search FJookmarks S Instant Message . Members . WebMai < Connections % BizJournal S SmartUpdate - Mkiplace . ReaPlayer

My stdebar o o

FinancialNews Analyst

———— FinancialNewsAnalyst
Create Data : - —

Reset Help

Nota : A fse are racuired.

Choose a Ticker =] (o)

Hew Ticker Hame

story

(select and drag o tis i)
wELCOmE

Analyst Search W ety Asked Ker symbol,
Hello MGUIO , Guestions
e et el o Analyst Search by Ticker

ntegrated circuit (IC)
products by the end of Edit Data P LeaRN more sbout
e Moicd making money reading

financial news
Enter Ticker Hame
Model Prediction W Track Recard

Analyst Search W User Marual

P Techrical Report

User Services
Exit Analyst Search Result

Help

Vahoo: g inance yahoo comig?s= CY

it uote Hloomberg, comiappsinews pid=conewsatir=
cvius

mart Moneys /W smarinoney cominewsfnex cfn?searchBox=
m - Smart MOney: ¢y 4 Type-tickerpage=news
08 =]:[30 =

. Fitpilinoney excite comfspicttuljsp7symbol_search texi=
Analysis Excte: 1"
Goop =]

Bloomberg:

Tokera ana| L]

4 2l ighte
top of the

and nress the

slF=Ey /]

e ot [ec [ B

| 5 B B »|| E)ra - micosoft nernet .. | E3rvanalsts | B0 s - icros, S Netscape [(Ae2OEEOD a2





Click on the link of one of these sites that are known to be good sources of news, and start classifying as much historical news as possible. These sites contain all the news you will need to create prediction models. If you like other sites, please feel free to use them.

Classifying Good and Bad News  

For each story, read the contents related to stock being covered, and decide if the story fits one of the following 5 classifications or analyses:

GOOD - good news, the story discusses an event that improves the fundamental outlook of the company (ex: ‘results of a study that proved the high effectiveness of JNJ’s coated stents, and cited it as likely the first to receive government approval’), better than expected earnings, a new contract, the expectation of new business, the acquiring of key personnel, etc. 

BAD  - bad news, something financially detrimental to the company or its industry, events such as extremely large litigation settlements, pipeline shutdowns due to indeterminately long political turmoil, unexpected poor earnings, loss of key clients, loss of key personnel, announcement of bankruptcy, unusual insider selling, SEC inquiries, etc.

MIXED – mixed news, some good and some bad news mixed in the same story, article not specifying why the price movement was contrary to what the fundamentals indicated (ex: while the earnings were bad year over year, they were better than consensus), bad earnings with expectation of good earnings growth, layoffs implying improved bottom line, loss of business and gain of new business, etc.

MENTION – mention news, all press releases, or the company's name is mentioned in an article in passing, (ex: ‘JNJ is the second largest pharmaceutical company, behind MRK’), a fundamental change in a company that was announced weeks ago, etc.

NOMENTION - story does not mention the company because it is miss-classified on the website.  (not catalogued)

Often when a news thread or story breaks, it is covered by several sources, or the story is updated over the course of the day.  You should determine if multiple or follow-up coverage of the same event within a story is occurring, and store information for only one analysis for each event.

Stories and their events evolve. Make sure to capture the evolution of the story by submitting one analysis for each new significant event that is reported for a story.

For example, storing 5 analyses about the same product announcement is not advised, and storing 10 analyses about the event that an Enron executive was found guilty is also not advised. However, it is advised to store an analysis for each new Enron executive that is found guilt. 

Cataloguing Classifications of Good and Bad News  

Go to www.financialnewsanalyst.com  and login.

The user navigation is on the left with the following key links:

Create Data

The Create Data link takes you to a web-form for filling out one analysis for a stock. The information needed for each submission is the ticker symbol for the stock, the date, military time, analysis, URL, and a buffer of text summarizing the story if you so choose. Click the create button when you're done entering the information for one of the stories.

The most efficient way to create data is to use the toolbars that are downloadable for IE and Netscape users. You can find these productivity tools in User Services. 

The IE toolbar instructions are:

1. Highlight the summary of the story. 

2. Select ticker or enter a new one.

3. Analyze the story, and select good, bad, mixed or mention.

4. Enter date and time of the story.

5. Press the Send to FNA button to store your data.

The Netscape sidebar instructions are:

1. Highlight the summary of the story and URL, and drag both to the sidebar.

2. Select ticker or enter a new one.

3. Analyze the story, and select good, bad, mixed or mention.

4. Enter date and time of the story.

5. Press the Send to FNA button to store your data.

The IE Toolbar automatically determines the URL of the story. Please note that the IE Toolbar does not work on stories that are contained within a frame. To classify these stories, please use the form provided in the user navigation with the Create Data link.

Another useful technique is to have two FNA windows up on your screen. One is used to search and find data, the other is used for storing data through Create Data.

Edit Data

If you need to modify or search data, click on Edit Data. This facility allows you to quickly scan and make fast modification to previously classified news. The data list for each stock can be traversed with search and fast forward and backward navigation buttons. You can sort these data by ticker or date.

Create Model

Creating models and finding correlations between news and a stocks price movements is where the fun begins!  After you have a few weeks of news, click on Create Model and select the ticker for which you would like to create a model. You’ll need to have enough news to split your data into training and testing parts. You do this by selecting the appropriate start and stop dates.  Press the create button, and you will see the results of the training and simulated trading during the testing phase.
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If you have a positive return during testing, you have a model. Click the save button to save this model.  Feel free to save several models on the same company. Different windows of time may produce different models.  

Model Prediction

Click on the Model Prediction link to predict a stock’s price movement using your saved models. All your saved models can be found and edited through this facility.

Select the ticker for the stock for which you’d like to make a daily prediction. Then select the model from your model list to be used for prediction. 

[image: image5.png]e EHEEERBBRBRRR
Ele Edt Vew Favortes Ioos tep

EBack - D 1 4| Quearch (alrovortes Gveda B |
ddress [) hit:fwmw financialnewsanalyst. comiModePreictModel.php?model
B - Ticker [CY =] Analysis: [@ Mention =] Time: [ 6/ 2004 <] [05 =1:[45 =] (@ SendtaFia
Google - <] Gpsearchiet - | ) | B647 blocked options

900D

WELCOME Model Prediction

W Frecuently Asked

elo MGUIO, Model Predicton for TICKER ey

» Create Data W Technical Report

» Edit Data e Eeal:eo = ||»Leammore cbout

» Coddic Ml noking roney reading
fiancinews

» Model Predicion GurrentTime o Aeps I (R

» Analyst Search » s el

b e AT —

User S¢ Good: 5 ] Bad:[L ] Mixed: [p ] Mention [T ]
» Bt
» Help [ Reset_]

m

wuv [ seit [ won wuv [ seit [ won
News Go0d | e | @ ||[ooen clec]e
e e ||| el |-
wed | @ | C | ||jwmea || @
wentin | | © | @ ||[weton || | @

T &

@ Internet

[





The time to predict is just before the market closes. The stock exchange closes at 4pm.

Before this time, you should read and categorized all the news that has appeared in the past 24 hours about the stock.  Set the news signal start time to the end of the previous trading day’s close. For example if it’s 3:30pm on July 2nd, make sure the current time reflects this, and set the news signal start time to 4:00pm on July 1st.   

Finally, press the predict button.  The model will produce a buy signal if the number of stories in the past 24 hours has more buy signal than sell and no trade signal.  The model will produce a sell signal if there was more sell signal than buy and no trade signal. Otherwise, the model will produce a no trade signal.

